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Table 2 -5 Taxation regimes of the pension schemes in 2005

M5

Taxation regimes

Observations (share of pensioners’
pensions effectively taxed, taxation of
pensions relative to that off wages)

Mot taxed

CZ

Sopcial benefits are not sulbject to personal income mxation except
for pensions from the pension insurance schame provided that the
amount of pensions excesds CZE 162,000 per year.

Currently, out of 3.2 million pensions paid
out, spproximately only 3.2 thousand
pensions excesd the threshold for taxaton
of pensions.

DE

Pension payments fom all pillars are subject to persenal mwoome
1AM,

DE

01d pensions are pracucally not taxed; the 2004 reform changed the
raxaton regime for smintory peasions from a systam where
contributions were pamially taxed and pension benefits were mostly
exempred fo a svstem where contributions are fully exempted and
pensicns fully subjact o tax

The taxable share of pensions is 50% in
2005 and increzses by two percantags
points per year for new pensioners untl
2020, and afrer that by one percantage
point per vear, so that all pensicns will be
raxable from 2040 onwards.

EE

Pensions higher than the threshold set for the taxation are subject 1o
INCome tAnanon.

In pracuce, the threshold is set at such a
level that, virteally, pensions are not
raxed.

[£

All pension benefits are taxed as labour income in general Omlby
cartain disability pension benefits are tax-exsmpred.

The average effective tax rate for pension
income was about 3% in 2003

j33

Subject to moome tax bur with favourable rles.
Average tax rate sppliczble to pensionars was 3.8%.

IE

Those azed §F and over are rested more favoursbly under the Insh
meome tax code than the taxpayers m zenerzl.

Tax is due on private and public sector occupational pensions as
they bacome payable, with the exception of hnmip sum pavments.

IT

All penszions sre taxed as labowr-income, allowing for deductons
that are phased out along increasing income level. Pension income

below 7,500 Evro per year 1s mx-exempt (no tax’ ares)

Ilot taxed

LV

Pensions granted bafore 1996 are not subject to personal income
taxation. Pensions granted from 1995 onwards are subject to
taxaton fior the part exceeding 110 lats/month (165€).

LT

Ilot taxed

LU

Taxation of penstons is stouilar with that of wages.

Crurrently, pensions are not taned. Taxation of pensions will be
mtroduced in 2013,

MT

Subject to personsl income (AXANOL.

NL

Public pensions and pension savings in the second pillar are axed
a3 personal income. However, pensioners do not pay the stamtory
persion conmibuton for public pensions (17.9%3).

AT

Pension benefits are subject to personal income taxaton

FL

Subject to personsl Incomme faxaton.

PT

Subject to personal Income fAXANO0.

Mot taxed (except for a small part of kizher pensions).

K

Mot taxed

FI

Mintrmum and earnings-related pensions are sulbject to income tax
bz a specific pension income deducton spplies which makes all
pensions up to the leval of mininmm pensions tax-free. Earned
meome tax credit is not graofed for pension income, which makes
the taxanon of middls-income pensioners heavier than that of
WAZES.

Private voluntary pensions are sulyject to capital income taxation
with the flat-rate of 28% (in 2003)

All penszions zre subject to personal income tEx.

Basic state pensions are not taxed.
Alza Stare Second Pensions mostly are balow the thrashold for the
Taxanon




